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1. Introduction & Purpose
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For decades, the United Arab Emirates
(“UAE”) has been at the forefront of financial
innovation, combining world-class
infrastructure, progressive regulation, and a
commitment to secure and efficient
commerce.
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The Digital Dirham StableCoin (“DDSC”) is the
UAE’s fully regulated, fiat-backed stablecoin, a
payment token that combines the stability of
the UAE Dirham, the efficiency of blockchain
technology, and the trust of a licensed,
institution-backed issuance model. Unlike
speculative instruments, DDSC is engineered
for practical, regulated use cases ranging from

domestic retail payments to large-scale
institutional settlements and cross-border
trade.
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Each DDSC token is pegged 1:1 with the UAE
Dirham (“AED”), fully backed by cash reserves
held in segregated escrow accounts with
gualified banks. Issuance, redemption, and
distribution are governed by the Central Bank
of the UAE (“CB UAE”) under the Payment
Token Services Regulation (“PTSR”)
framework and executed through qualified
Distribution Partner(s) (the “Distribution
Partner(s)” or “Partner”).
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Purpose & Version
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This White Paper has been prepared in
accordance with Article 26 of the PTSR issued
by the CB UAE. It aims to:
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e Disclose the technical, legal, and
operational features of the DDSC token.
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e Explain governance, reserves, compliance,
and consumer protections.
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e Demonstrate compliance with UAE

regulatory requirements.
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e Disclose risk factors and holder
rights/obligations to enable informed use.
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e Enable informed decision-making by
customers, merchants token holders, and
institutional partners.
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This White Paper constitutes Version 1.0,
issued in October 2025. Any subsequent
updates or amendments will be clearly
indicated with version numbering, date of
revision, and a summary of changes. Earlier
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versions will remain accessible for reference ol
to ensure transparency and traceability.
2. Issuer Identity o)l dg diga.2

Issuer Identity & Ownership
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AEDC Stable Coin L.L.C. (the “Issuer”) is a UAE-
incorporated entity established to issue and
manage the DDSC token.
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The Issuer’s ownership is strategically
structured across three of the UAE’s most
prominent institutional groups, each bringing
extensive expertise in banking, investment,
and sovereign-backed development.
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e 1968B SPV RSC LIMITED — holding 33% equity,
is a restricted scope company registered in the
ADGM.
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e SIRIUS INVESTMENT HOLDING RSC LTD -
holding 34% equity, is a restricted scope
company registered in the ADGM.
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e |HC CAPITAL HOLDING LLC - holding 33%
equity, is a limited liability company registered
in the Emirate of Abu Dhabi, United Arab
Emirates, under the DED licensing authority.
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This shareholder composition ensures that
DDSC token benefits from deep institutional
capital, effective governance traditions and
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the operational resilience of three of the UAE’s
most trusted economic pillars.

Regulatory Position
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The Issuer has secured In-Principle approval as
a payment token issuer under the CB UAE
PTSR [Approval No: CB UAE/BIS-L/2025/4821
dated 01/09/2025].
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Mission
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The Issuer’s mission is to deliver a secure, fully
regulated digital payment instrument that
enhances efficiency, transparency, and trust
across the UAE’s financial ecosystem, while
upholding strict reserve segregation.
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Governance Framework & Oversight
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The Issuer operates under a governance
framework that balances strategic leadership,
operational accountability, and effective
regulatory compliance. The Board of Directors,
composed of representatives from the Issuer’s
institutional shareholders, provides strategic
direction and risk appetite, oversees
corporate governance, and safeguards
financial integrity through sound corporate
governance.
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Day-to-day operations are managed by an
Executive Management Team with dedicated
leadership across technology, compliance,
finance, and operational support. Their
mandate is to ensure that business execution
remains aligned with the Board of Directors’

strategic  direction  while  maintaining
operational resilience and regulatory
adherence.
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Independent oversight functions provide an
additional layer of control. The Compliance
Function ensures full alignment with AML/CFT
obligations through sanctions screening,
transaction monitoring, suspicious transaction
reporting, and continuous engagement with
regulators. Risk Management monitors
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operational, liquidity, counterparty, and smart
contract exposures, while Internal Audit
independently reviews reserve reconciliation,
key management processes, incident
response protocols, and the oversight of
Distribution Partner(s).
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This framework is reinforced by formalized,
Board-approved policies that are subject to
periodic review. These include strict reserve
management and escrow controls that
guarantee segregation of funds and prohibit
re-hypothecation; smart contract governance
procedures with time locked upgrades and
independent approvals; and effective key
management standards leveraging HSM-
backed keys, role separation, and emergency
(“break-glass”)  protocols. In  addition,
comprehensive incident response and disaster
recovery playbooks ensure readiness and
escalation to regulators when required, while
Partner onboarding and monitoring
procedures mandate rigorous KYB checks,
enforce service-level agreements, preserve
audit rights, and define termination triggers.
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Through this layered governance model, the
Issuer ensures that strategic leadership,
independent oversight, and operational
safeguards work in concert to uphold both
regulatory compliance and the financial
integrity of the DDSC token throughout its
lifecycle.
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3. Description of the Payment Token
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Classification & Purpose
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e Type: Fiat-backed payment token (ERC-20-
compatible to be issued on ADI Network and
potentially other blockchains in the future).
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e Purpose: Payments and settlement (retail,
merchant, institutional — domestic and cross-
border).
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e Legal classification: A Dirham Payment Token,
a form of payment token that is denominated
in United Arab Emirates Dirhams (AED) and
fully backed by AED cash reserves. As a
payment token, DDSC is intended to function
as a means of payment, serving as a store of
value, a medium of exchange, and a unit of
account within regulated financial and
commercial transactions. Not a share, bond,
deposit, derivative, or investment product; no
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yield and no governance rights attach to DDSC 485>
token.
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e Peg:1DDSC=1AED.
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e Backing: 100% AED cash held in a segregated
escrow account at qualified banks, reconciled
against circulating supply.
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e Segregation: Escrow is ring-fenced from
operational accounts and used solely to secure
DDSC token obligations.
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Network & Contracts
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e ADI Network (Execution Layer): EVM-
compatible, zk-Proof rollup, governed L2 for
issuance, transfers, redemptions, and
compliance checks provided by a third party.
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e Ethereum (Settlement Anchor): Periodic
cryptographic anchoring for public verifiability.
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e Other Supported Blockchains
(Interoperability): DDSC can circulate on other
supported blockchain networks if required in
the future
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Core Contracts
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e DDSC token Contract (upgradable; ERC-20-
compatible; compliance hooks)
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e StableVault Treasury (on-chain treasury for
mint/burn and Partner allocations)

&l33) "StableVault" 8yiue]l el &5 o
WY/l Sldon) pazvind ddadl e
(s8d) pamasally

7 dxbio




e Compliance Controls: Wallet
blacklisting/freeze functions; threshold and
jurisdictional rules enforced on-chain.
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Supply, Mint/Burn, and Circulation
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e I|nitial Mint: 1,000,000,000 DDSC pre-minted
against AED 1,000,000,000 in escrow.
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e Public Allocation: 800,000,000 DDSC for
Distribution Partner(s) to distribute.
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e Liquidity Buffer: 200,000,000 DDSC retained in
StableVault to meet Distribution Partner(s)
issuance/redemption without immediate new
mints.
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e Supply Discipline: Total supply may increase
only after verified AED deposits into escrow
and post-reconciliation approval
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e Minting Controls: 3-of-5 multi-signature
approvals (two Ops admins + one compliance
admin) on HSM-protected keys; time lock
upgrade path.
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e Transfers: StableVault -  Distribution
Partner(s) - wallets on ADI Network and
other supported blockchain networks may
hold/receive DDSC.
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e Burns: Performed periodically when DDSC
returns to treasury against escrow
withdrawals or by competent authority
direction.
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e Retail Redemption: Distribution Partner(s)
may recycle redeemed DDSC for re-issuance;
no auto-burn on each redemption.
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Access & Distribution (Licensed-Partner

Model)
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e Onboarding: End-users onboarded by | (pedsciwedl hmud ok (plewaddl) el o
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Rights of DDSC Token Holders

gY--om gcé_)l Mﬂl)y)gubé}b

DDSC token holders are granted rights aligned
with UAE regulatory requirements and the
operational framework of the Issuer:
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e Accountability - Token holders are
responsible for complying with the applicable
terms of use and contractual conditions
defined by the Distribution Partner(s) through
which DDSC is accessed. By acquiring, holding,
or transacting in DDSC, each holder agrees to
abide by the operational rules, disclosures,
and service agreements issued by these
authorized Distribution Partner(s). Failure to
adhere to such terms may result in restricted
access to DDSC services, suspension of wallet
privileges, or termination of Distribution
Partner arrangements, without prejudice to
the holder’s underlying redemption rights.
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e Backing and Title — Each DDSC token is fully
backed 1:1 by AED held in a segregated escrow
account with qualified banks. This structure
ensures that every token represents a direct
and secure claim on the equivalent fiat value.
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e Redemption — Holders of DDSC have the right
to redeem their tokens at a fixed rate of one
DDSC for one AED, exclusively through
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Distribution Partner(s) after compliance

checks.

e Transferability — Subject to applicable | Jgexoll deaudaidl ldlaiall XY t Qg bl e
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mint, burn, and treasury transactions are fully g B OSeug dludud!
recorded and verifiable on-chain.

e Transaction Rights - Token holders may freely °

transact DDSC within the operational
framework established by the Issuer and its
Distribution Partner(s). Since the initial supply
is pre-minted, new tokens are minted on
demand strictly against incoming fiat deposits,
ensuring the circulating supply always remains
fully backed 1:1 by reserve assets.
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Safeguards in the Event of Insolvency
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e Insolvency of the Issuer or any Distribution | 35 Y ajeill s8% oy &1 9l Hluodl dgr slus] 0] @
Partner(s) does not compromise the value of 390l geed ¢yitunell ‘éa:‘!)_” 02yl 90y dosd e
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escrowed AED reserves legally segregated il )‘vaé;)” dg> d‘yj o Bk dai
from the Issuer’s operational funds and | i Sl - LJU;u e Faoes
shielded from creditor claims. O U8 SeAd

e Distribution Partner(s) facilitate issuance, | HlueYl Wldes 8ylo] auigdl 6 / e Jgn @

transfers, and redemptions but do not hold the
underlying fiat reserves. Their financial
distress may temporarily disrupt operations,
yet the escrowed funds guarantee that token
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holders’ redemption rights remain intact. Daily
reconciliation of token supply against escrow
balances, combined with public disclosures
and regulatory oversight, further strengthen
holder protections. These measures ensure
that, even under adverse circumstances, DDSC
token holders retain enforceable claims to the
underlying reserves and redemption services
can be restored once operational continuity
resumes.
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e Inthe event of insolvency, DDSC token holders
will have first claim on the reserve assets,
ensuring their redemption rights are protected
before other obligations are considered.
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Obligations and Limitations
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e All rights associated with DDSC must be
exercised through Distribution Partner(s); the
Issuer does not directly onboard, redeem, or
service end-users. Transfers and redemptions
may be delayed, refused, frozen, or reversed
where required by UAE law and regulations,

economic  sanctions, fraud prevention
measures, or binding regulatory or judicial
orders.
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e DDSC does not confer any ownership interest,
dividend entitlement, governance rights, or
interest-bearing features in relation to the
Issuer or its banking partners. Any wallet
added to the official blacklist by the Issuer’s
Compliance function is prohibited from
sending or receiving DDSC.
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Transfer Finality & Lawful Power of Disposal
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For DDSC Payment Token Transfers executed
on the ADI Network and other supported
blockchain networks, the lawful power of
disposal over DDSC moves from the sending
tokenholder to the receiving tokenholder at
the moment of Finality, defined as the first
point in time when all of the following occur:
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e Execution on ADI L2 (Canonical Ledger) — The
transfer (or bridging event) is included in a
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canonical ADI zk-rollup batch on the ADI
Execution Layer and passes all on-chain
compliance  controls  (blacklisting/freeze
checks, threshold/jurisdiction rules).
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e Validity Proven on Ethereum — The zk-validity
proof for that batch is verified by the ADI
Rollup Settlement Contract on Ethereum,
updating the canonical L1 state root.
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e No Supervening Legal Block — The transfer is
not subject, at that time, to a binding
freeze/blacklist order or other lawful direction
that would invalidate disposal.
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Upon Finality, the receiving tokenholder
acquires legal control and the ability to
dispose of the received DDSC, subject to
ongoing compliance controls applicable to all
tokenholders.
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5. Technology Infrastructure

Protocols and Platforms

Olaiallg @Y ¢S g9l

DDSC token is issued and transacted on the
ADI Network and other supported blockchain
networks, a blockchain stack designed and
operated by the ADI Foundation (third party
infrastructure provider). The ADI Network is
EVM-compatible Layer 2 and optimized for
regulated payment token issuance, transfer,
and redemption.
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The ADI Network operates in a multi-layer
configuration:
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ADI zk-Proof Rollup Execution Layer (Layer 2)
— A trustless protocol that leverages
cryptographic validity proofs to ensure both
security and efficiency in transaction
processing. Built on  EVM-compatible
infrastructure and utilizing Zero-Knowledge
Proofs (ZKPs), which provide a method for
executing verifiable programs. In practice,
ZKPs allow ADI to confirm the correctness of
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transaction execution without requiring re-
execution on-chain, making it extremely cheap
to verify proofs directly on Ethereum. This
design enables near-instant finality for
issuance, transfers, redemptions, and
compliance checks, while guaranteeing real-
time enforcement of regulatory rules through
cryptographic proofs.
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Ethereum (Settlement Layer) — Serves as the
immutable public ledger for final settlement
and auditability. Periodic cryptographic proofs
are posted to Ethereum, ensuring public
verifiability without incurring high gas costs for
each user transaction.
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Other Supported Blockchain Networks
(Interoperability) — DDSC may also circulate
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on other supported blockchains. Ao gede (53T (S b O
DDSC Technology Stack Sundl 03 I @B JI Al duds
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e DDSC Smart Contract — An upgradable ERC-
20—compliant contract deployed on the ADI
High-Speed Execution Layer. Manages token
balances, transfers, and compliance rules.
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e StableVault Smart Contract — On-chain
treasury contract holding DDSC at issuance
and enabling secure distribution to
Distribution Partner(s) wallets.
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e Multi-signature Governance — All mint, burn,
and treasury transfers require 3-of-5 multi-
signature approval from two admins and one
compliance admin.
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¢ Key Management System (KMS) — Hardware-
secured environment managing private keys
for contract governance, enforcing multi-
factor authentication and role separation.
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Key Features:
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Blacklist & Freeze Functionality — Compliance
admins can block suspicious wallets in real
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time, in accordance with AML/CFT protocols
or legal directives.
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Automated Compliance Rules - Smart
contracts enforce transaction filtering
thresholds, counterpart restrictions, and

prohibited jurisdiction controls.
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On-Chain Audit Trails — All governance actions
(mint, burn, blacklist, transfers) are recorded
on-chain and timestamped for full auditability.
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Integration with External Systems
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e Qualified Bank API Integration — The Issuer’s
systems connect to a qualified bank via secure
APl to verify daily escrow balances and
reconcile with on-chain circulating supply.
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e Blockchain Analytics Integration — The Issuer
integrates with tools for transaction
monitoring, risk scoring, and investigative
analysis.

Sl dg pusind (addSeldl Cdos JoS @
ey cMolaall ddlyal dodiio Judos lgal
Audia s | ;b.?‘b cj.lalﬁux.“

e Regulatory Access — Competent authorities,
including CB UAE, are provided on-demand
read access to blockchain analytics dashboards
and reconciliation reports.
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DDSC Token Lifecycle
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e Minting — Initiated upon verified AED deposit
into escrow, executed via 3-of-5 multi-
signature  approval, and credited to
StableVault.
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e Distribution to Distribution Partner(s) -
Transferred from StableVault to Distribution
Partner(s) wallets following KYB clearance and
contractual allocation approval.
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e Circulation — Distribution Partner(s) issue
DDSC to verified end-users via their platforms,
with compliance monitoring enforced both on-
chain and at the Partner level.
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e Redemption — End-users redeem DDSC with
the Distribution Partner(s), who debits the
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tokens from the user’s wallet and credits AED
from their liquidity pool.
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e Return to Treasury/Burn - Distribution
Partner(s) may return redeemed DDSC for
escrow withdrawal, triggering a burn event
recorded on-chain.
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e Settlement Anchoring - At pre-defined
intervals, batches of transactions are anchored
to Ethereum for public auditability.
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Security and Resilience
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e Smart Contract Audits — All DDSC and
StableVault contracts undergo independent
third-party audits prior to deployment and
after each upgrade.
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e Upgrade Governance — Upgrades follow a
timelocked proxy pattern, requiring 3-of-5
superadmin multi-signature approval and
documented change control.
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e DDoS and Network Protection — ADI Network
infrastructure is protected by advanced
automatic threat mitigation.
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e Disaster Recovery — Redundant infrastructure
across multiple UAE-based data centers with
secure failover mechanisms.

Az dy (JlesYI Dyylyatianl) )lgSIl o Bladl @
OhleYl dgs Y31 @bl 3810 e dcige ddolis
ylshall > § el Jog=s ST g

¢ Incident Response — Documented playbooks
for wallet compromise, reserve imbalance, or
regulatory intervention, with predefined
escalation to CB UAE.
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6. Risk Disclosures - Risk Categories
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The Issuer is committed to transparency
regarding the risks inherent in holding and
transacting with digital assets. This disclosure
is intended to provide token holders, partners,
and investors with the information necessary
to make informed decisions. The Issuer will
update the risk disclosure statement as
needed, clearly noting the date of any revision
and ensuring prior versions remain accessible.
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Value and Price Volatility Risk
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DDSC aims to maintain a stable value pegged
to AED fiat currency. However, market
conditions, operational issues, or reserve
shortfalls may cause deviations from this peg,
potentially resulting in losses. The Issuer
employs transparent reserve management
and regular audits to mitigate this risk.
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Transaction Irreversibility Risk
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Digital assets may not always be transferable,
and transfers are typically irreversible. Once a
payment is made using digital assets, the
possibility of refunding the amount largely
depends on the recipient's willingness to
return the digital assets.
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Prioritizing transparency and understanding
the counterparty’s credibility adds an extra
layer of security to financial dealings involving
DDSC tokens. This informed approach
contributes to a more confident and risk-
aware experience in the realm of digital asset
transactions.
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Liquidity Risk
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Liquidity refers to the ability to convert DDSC
into AED or other assets without materially
affecting price. Liquidity risk emerges when
the digital asset lacks liquidity, posing
challenges during sales or conversions,
especially during market stress or in less liquid
conditions.
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The Issuer addresses this through partnerships
with Distribution Partner(s) and liquidity
providers, ensuring efficient conversion and
minimal market impact.
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Privacy Risks
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Transactions on the DDSC network are
recorded on a distributed ledger and are
publicly visible. While this enhances
transparency and traceability, it also means
transaction details are not private. The Issuer
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adheres to applicable data protection laws
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and educates users on the transparent nature ondsS gl
of blockchain activity.
Cyber Security Risks Qlaed! eIl ybolses

DDSC is exposed to potential cyber threats,
including unauthorized access, fraud, theft,
hacks and blockchain vulnerabilities. This risk
also includes potential unauthorized access to
digital wallets and underlying blockchain
technology that compromise the integrity and
confidentiality of digital assets.
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The Issuer implements effective cybersecurity
protocols, including audited smart contracts,
secure custody solutions, and continuous
monitoring to safeguard the stablecoin
ecosystem. Users are encouraged to transact
only via official channels and adopt best
security practices.
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Regulatory and Compliance Risks
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Stablecoins operate within a rapidly evolving
regulatory landscape. Changes in legal
frameworks, compliance requirements, or
AML/CFT policies may impact stablecoin usage
and availability.
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The Issuer commits to full compliance with CB
UAE regulations and international standards,
maintaining robust AML/CFT measures and
adapting swiftly to regulatory changes to
mitigate legal risks.
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Failed or Unwound Transfers (DLT Operation
Risk)
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Payment Token Transfers may, in certain
circumstances, fail, be reversed, or be
unwound as a result of the operation of the
Distributed Ledger Technology (DLT) on which
DDSC is issued. Such circumstances may
include, but are not limited to, issues such as
rollup batch rejection, sequencer outages, or
settlement-layer  reorganizations  before
finality is achieved. In such events, a
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tokenholder’s wallet may temporarily display
a balance that is not legally settled, and the
transfer may later be cancelled or adjusted
once the system is reconciled.

Tokenholders who believe they are the victim
of a failed or unwound transfer must promptly
contact the Issuer to ensure that a
compensation claim is processed. The Issuer
retains responsibility for reviewing such
claims, verifying the circumstances with
Distribution  Partner(s) and  technical
providers, and, where liability is confirmed,
compensating tokenholders by restoring the
affected DDSC amount or its par-value AED
equivalent, subject to applicable Ilaw,
sanctions obligations, and fraud-prevention
measures.

o0 19)785 el Ogaiiay addl j9a )l ol e
Olosa ol dgz ao 98 Juol gl (34 o Jald Jog=s
dd 95 o)l dgz Jaxiby . pagadll Clb dxdlae
o 03l Lo,k (he 3axlg Wldlaoll el dazrl p
J (;;_9 cduadl Oledsdl (39309 g0 j94! 8 /el
a8y Lol 3l Jalo s 925 ok cdd 9uned ! 1S
02 0L ol dody of 8 5lial jaiuall (031 @ I
Olllaieg b Jgeradl Oplall Bag 3y (FlkeY

S| ES U SVRSTIR Y cc)*l.)}a.sdl

Transfer Completion Times and Issuer

Responsibility
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The Issuer has no control over the time that a
Payment Token Transfer may take to complete
on the Distributed Ledger Technology (DLT).
Once a Payment Token Transfer is submitted
to the DLT for execution, the timing of its
confirmation and settlement depends entirely
on the technical operation of the ADI Network
and the underlying Ethereum settlement
layer.
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Accordingly, aside from its obligation to
ensure that Payment Token Transfers are
correctly submitted to the DLT for execution,
the Issuer does not guarantee or assume
responsibility for ensuring that a Payment
Token Transfer completes within a specific
time period.
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To safeguard transparency, a comprehensive
audit trail of all Payment Token Transfers is
maintained. Tokenholders may request access
to this audit trail through the Issuer or
Distribution ~ Partner(s), and  on-chain
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verification of transactions is continuously
available for independent validation.

7. Third-Party Roles
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e Reserve Custodians — Qualified banks are
appointed to safeguard reserves, which
are kept in segregated accounts. These
institutions are contractually bound to
prevent misuse of funds and provide
monthly account statements that support
reconciliation and  proof-of-reserves
checks.
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e Technology & Infrastructure Providers —
Specialist providers are responsible for
blockchain infrastructure, node hosting,
and cybersecurity controls. All smart
contracts are independently audited for
security  before  deployment, and
redundancy systems are maintained to
minimize downtime or service disruption.
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e Compliance & AML Service Providers —
Certain compliance and KYC functions may
be outsourced to approved service
partners. These firms provide sanctions
screening, enhanced due diligence, and
suspicious activity reporting, operating
under strict service-level agreements to
remain compliant with UAE AML/CFT
requirements.
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e External Auditors — An audit firm
approved by the CB UAE conducts annual
financial audits, quarterly reserve
sufficiency  reviews, and  periodic
compliance checks on operational
procedures.
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e Distribution Partner(s) —  Token
accessibility is  supported through
partnerships with Distribution Partner(s).
These Partners are contractually required
to comply with the Issuer’'s AML/CFT
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obligations and

standards.

consumer protection

Accountability & Oversight
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The Issuer retains ultimate responsibility for
all outsourced or partnered functions. All
third-party arrangements include:
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e Detailed contractual obligations.
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e Data and

clauses.

protection confidentiality
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e Right of audit and termination in case of
non-compliance.

e C(lear performance standards and

escalation procedures.
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8. Reserves of Assets & Proof-of-Reserves
Process
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Asset Composition
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DDSC token is backed 100% by AED cash held
in a segregated escrow account at a qualified
bank. The reserve is maintained entirely in
AED; no portion is invested in interest-bearing
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instruments,  securities, or  lending | .02 8l G5 o &dle Byl o BASLA 870 Adle ol 9o
arrangements.
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e The escrow account is maintained under a
formal escrow agreement, ring-fenced from
operational accounts, and dedicated
exclusively to securing DDSC issuance.
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e A separate operational account is used for
settlements, partner  payments, and
redemptions without touching escrow funds,
except when performing structural reserve
adjustments linked to burns.
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Safeguards & Governance
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e 1:1 Backing Rule — The escrow balance must
always equal or exceed the sum of DDSC in
circulation plus the pre-minted liquidity buffer.
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e Daily Reconciliation — Automated systems
reconcile on-chain circulating supply escrow
balances daily via secure APl connectivity.
Exceptions trigger immediate alerts to the
Compliance admin and superadmin group.
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e Multi-signature Control — Mint, burn, or
transfer from StableVault requires 3-of-5
multi-signature approval, including the
compliance admin.

Gl ddas 6T s — Bodaie Wladgiy (Sl @

Byiinad] OMaa)l L5 o by ol O] of

17 BVVEPY C)la:::‘!y dwns J.qai o M3 4.0.9\3.9
Jlsedl Jggans 2893 usT cpasais o g

e Regulatory Audit Access — CB UAE is granted
on-demand access to reconciliation files,
reserve statements, and on-chain logs.
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Proof of Reserves & Transparency
Framework
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e Daily — Automated dashboard reconciliation
showing escrow balance vs. circulating supply,
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summarizing escrow balances and on-chain
supply metrics.
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e Quarterly — Independent external assurance
by a qualified audit firm with reports published
on the Issuer’s website and provided to CB
UAE.
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e On-Chain Verifiability — All mint, burn, and
transfer events are visible on-chain and linked
to corresponding escrow adjustments.
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9. Tokenomics & Supply
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Supply Structure

Pl S

At launch, the initial supply is of 1,000,000,000
tokens, fully backed by an equivalent AED
1,000,000,000 in segregated escrow at
qualified bank. Of this amount, 800,000,000
DDSC is allocated to a public circulation pool
for distribution through licensed partners to
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end-users. The remaining 200,000,000 DDSC is
maintained in StableVault as a liquidity buffer,
ensuring the ability to meet sudden spikes in
demand, manage redemptions, and support
new distribution channels without requiring
immediate issuance.
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Supply Adjustment Rules
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The total supply cannot exceed the initial
1,000,000,000 DDSC unless additional AED is
deposited into the escrow account and
reserve sufficiency is revalidated. Token burns
are carried out when DDSC is returned to the
treasury in exchange for the corresponding
AED withdrawal from escrow, or in cases
where a burn is mandated by regulatory
authorities. Circulating DDSC can never exceed
escrowed reserves (including buffer).
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Distribution Channels
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DDSC is distributed through Distribution
Partner(s), who are capable to provide
custody, transfer, or conversion services for
payment tokens. These Partners are
responsible for the full scope of end-user
onboarding, KYC/KYB procedures, AML/CFT
screening, transaction monitoring, and
redemption processing. The Issuer allocates
DDSC to Partners at par value against AED
deposits, or under agreed contractual
settlement terms.
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Transparency & Proof of Supply
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e On-Chain: Real-time supply data visible via
smart contracts.
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e Daily: API-driven reconciliation, available to
internal stakeholders and compliance officers
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e Monthly: Public reports.
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e Quarterly: Independent assurance of reserve
sufficiency and cap compliance.
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10. Legal and Compliance: Registrations and
Regulatory Alignment
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The licensing framework of the Issuer ensures
DDSC  operates under comprehensive
compliance obligations, including effective
reserve management, minimum capital
adequacy, ongoing prudential reporting, strict
governance requirements, and high standards
of consumer protection.
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e Regulatory Compliance — The CB UAE
framework establishes strict licensing,
governance, and operational requirements for
payment token issuers. The Issuer is subject to
continuous CB UAE oversight to ensure timely
redemption of tokens, effective risk
management, and effective AML/CFT controls,
including due diligence on all licensed
Distribution Partner(s).

C)bl.o}” djm )Uol @a:) — go_.g.‘élﬂ‘ dlfd’uo}” °
ASsdly pas b Blais dole wldlaie (3550l
dgz ppasdy 28l jaay Hlduo] Wled Juasdly
G35l ShleYl Bpas g Bpaians LB HloYl
cwliall C39)l (§ slaiwdl Oldes pld] Glosa)
A8 lulgs Gudaly ddlaiy bolsall 8ylolg
lelz] Jady by colay)l bgady Jigedl Juuk
Cmasyall 294 8% e duxlgll liall

e Reserve Protections — DDSC tokens are fully
backed 1:1 by AED reserves, held in segregated
escrow accounts with qualified banks and
reconciled daily against the total on-chain
token supply. This segregation ensures that
reserves remain protected from other
creditors and available exclusively for token
holder redemption, even in the event of Issuer
insolvency.
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e Transparency and Accountability — The CB
UAE requires ongoing disclosure and
independent third-party audits to verify the
reserves backing DDSC. Daily reconciliations,
monthly public reports, and periodic
regulatory filings ensure transparency.
Independent audit attestations provide
additional assurance to token holders and
regulators regarding the accuracy and
sufficiency of reserve holdings.
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e Consumer Protection — The licensing regime
mandates operational integrity, fair treatment
of token holders, and clear redemption rights.
DDSC ensures all token holders can redeem
DDSC through Distribution Partner(s) under
regulated, secure, and transparent conditions,
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aligning with global best practices in stablecoin
issuance.
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11. Permitted Use & Restrictions
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Permitted Use Cases
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e Domestic payments and retail settlements —
Retail payments, e-commerce purchases, P2P
transfers, and business-to-business
settlements within the UAE, conducted via
licensed Partners on the ADI Network and
other supported blockchain networks, and
between compatible wallets on the ADI
Network. DDSC functions strictly as a payment
and settlement instrument.
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e Institutional and payroll flows — Corporate
settlements, treasury movements, and payroll
disbursements executed by licensed Partners
to verified end-users, with Distribution
Partner(s) level onboarding, monitoring, and
redemption responsibilities.
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e High-value settlements through approved
channels — Where applicable and subject to
regulatory approval, settlements (e.g., real-

estate or other regulated high-value
transactions) processed via Distribution
Partner(s), within the same monitoring
controls.
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e Cross-Border — Cross-border use cases are
supported, provided they are conducted only
with jurisdictions and counterparties that are
not subject to UAE, UN, or other applicable
international sanctions or blacklist restrictions.
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Restrictions & Limitations
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e Partners-only model — DDSC is allocated to
Distribution Partner(s); the Issuer does not
directly onboard or sell to end-users. All end-
user issuance, redemption, and servicing are
performed by Distribution Partner(s).
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e Ongoing screening — DDSC may be held in and
transferred between wallets on ADI Network
and other supported blockchain networks;
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blacklisted wallets cannot receive or transfer
DDSC.
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e Legal and sanctions compliance — Transfers
and redemptions may be refused, delayed,

frozen, or reversed where required by
applicable UAE laws and regulations,
economic sanctions, fraud-prevention
protocols, court orders, or regulatory
directives.
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e Network and instrument limitations — DDSC is
issued and transacted on the supported
blockchain network and functions only as a
payment and settlement token; it is not a
security, deposit, equity instrument, or
interest-bearing product.
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12. DDSC Fees & Charges
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The Issuer will not charge any fees directly to
end-users who are onboarded and serviced
exclusively by  Distribution  Partner(s).
Accordingly, no pricing schedule is disclosed in
this White Paper, as all applicable service fees
(if any) shall be determined and
communicated transparently by the relevant
Partners in accordance with their own
regulatory and contractual obligations.
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13. Market Context & Strategic Role
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UAE Digital Asset Landscape
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The UAE has established itself as one of the
world’s leading hubs for regulated digital
finance. Through a combination of clear legal
frameworks, progressive supervision, and
strong institutional support, the UAE has built
an ecosystem that enables innovation while
safeguarding financial stability. Within this
environment, fiat-pegged stablecoins occupy
a particularly important role. Domestic
demand for reliable, fully collateralised
payment instruments has grown steadily, and
the CB UAE PTSR provides a comprehensive
supervisory regime that ensures such
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instruments are transparent, resilient, and

institutionally backed.

Strategic Role of DDSC
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Against this backdrop, DDSC represents a
cornerstone of the UAE’s digital asset strategy.
Its trust and security are underpinned by full
collateralisation, with every token backed 1:1
by UAE Dirhams held in segregated escrow
accounts at a qualified bank. The token
introduces new levels of efficiency, enabling
near-instant  settlement across retail,
business-to-business, and institutional flows
at significantly reduced cost compared to

traditional rails. DDSC is designed for
interoperability with domestic payment
systems and cross-border  settlement

channels. Most importantly, it operates under
the direct oversight of the CB UAE, ensuring
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safeguards, and enforceable consumer WY
protections. The stability of DDSC is further

reinforced by its institutional shareholder

base, which provides governance depth,

financial resilience, and operational

continuity.

Value Proposition dondll o £

DDSC delivers tangible benefits across the
UAE’s financial ecosystem. For consumers, it
offers a stable, digital representation of the
dirham that can be used seamlessly for P2P
transfers and everyday commerce. Merchants
gain from faster settlement cycles, lower
transaction costs, and integration with
modern digital payment solutions. Institutions
benefit from an efficient instrument for
treasury operations, payroll disbursements,
and high-value settlements, improving
liquidity management and reducing reliance
on legacy systems. For regulators, DDSC
strengthens national financial infrastructure
by combining transparency, real-time
monitoring, and safeguarded reserves with
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strict adherence to regulatory obligations. In
this way, DDSC supports the UAE’s broader
strategic ambition to remain a global leader in
digital finance and to extend the dirham’s role
into the digital economy with trust, resilience,
and scale.
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14. Termination and Suspension
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The Issuer reserves the right to suspend or
terminate services in circumstances where a
User breaches applicable UAE laws or CB UAE
regulations, violates contractual terms with a
Distribution Partner(s), engages in fraudulent,
unlawful, or sanctioned activities, or provides
false or misleading information during the
onboarding process. In all cases, termination
of services does not compromise a User’s right
to par-value redemption, provided that the
user continues to meet AML/CFT eligibility
requirements and remains compliant with
regulatory obligations.
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In addition, the Issuer may suspend, freeze,
delay, or reverse transactions where required
by binding regulatory or judicial orders,
concerns related to money laundering,
terrorist financing, or sanctions breaches, or
where urgent operational or technical
incidents necessitate immediate action to
protect the integrity of the network. Wallets
that have been blacklisted following
compliance reviews or regulatory directives
are permanently prohibited from holding or
transacting DDSC.
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15. Regulatory & Administrative Disclosures
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Board Attestation
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As of September 2025, the Issuer is under
incorporation and its Board of Directors has
not yet been constituted; accordingly, a formal
board attestation is not presently available.
The management undertakes that,
immediately upon incorporation and
appointment of the board, the board will
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review this White Paper and issue a formal
attestation confirming that it is complete,
accurate, and not misleading, or will direct
revisions as required.

Regulatory Disclaimer
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This White Paper has been prepared and
published by the Issuer for informational and
disclosure purposes only, in accordance with
the PTSR issued by the CB UAE. The CB UAE
does not assume responsibility for the
accuracy, completeness, or adequacy of the
information contained herein. The acceptance
of this White Paper by the CB UAE, or its
acknowledgment of the Issuer’s regulatory
status, shall not be construed as an
endorsement of the Issuer, the DDSC token, or
any related services. Token holders and
prospective users are advised to undertake
their own due diligence and seek independent
professional advice before engaging in any
transaction involving DDSC.
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16. Glossary of Terms

&:JL’?LWAJ‘ .)J\-M.].G

ADI Network: EVM-compatible blockchain
operated by ADI Foundation for issuance,
transfers, and redemption of DDSC.
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AED: United Arab Emirates Dirham.
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AML: Anti-Money Laundering rules - A set of
procedures, laws or regulations designed to
stop the practice of generating income
through illegal actions.
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Board of Directors: The governing body
composed of representatives from the Issuer’s
shareholders, providing strategic direction
and oversight.
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CB UAE: Central Bank of the United Arab
Emirates; the regulator overseeing DDSC
issuance, distribution, and compliance under
the Payment Token Services Regulation
(PTSR).
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CFT: Countering the Financing of Terrorism -
Regulatory obligations applied to all DDSC
transactions and partners.
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Compliance Function: Independent oversight
unit ensuring DDSC’s adherence to AML/CFT,
sanctions screening, and regulatory
requirements.
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DDSC: Digital Dirham Stable Coin; a fiat-
backed stablecoin pegged 1:1 to the UAE
Dirham and issued by the Issuer under CB UAE
supervision.
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Executive Management Team: Day-to-day
leadership team responsible for operations,
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blockchain execution environment on which
the ADI Network is built, ensuring ERC-20
compatibility.
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Failed Transfer: A Payment Token Transfer
that does not reach Finality due to DLT
operation or lawful intervention.
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Finality: The settlement event at which the zk-
validity proof for an ADI zk-rollup batch
containing a given DDSC transfer (or approved
bridging event) is verified on Ethereum,
updating the canonical state root of the ADI
rollup contract. Finality (Canonical) is the legal
moment at which lawful power of disposal
transfers between tokenholders.
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HSM (Hardware Security Module): A secure
device for storing and managing private
cryptographic keys used in DDSC’s governance
and smart contract controls.
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Internal Audit: Independent assurance
function reviewing governance, controls,
reserve reconciliation, and partner oversight.
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Issuer: AEDC Stable Coin L.L.C.
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KYB (Know Your Business): Process by which
Distribution Partner(s) verify the identity and
legitimacy of corporate or institutional users
of DDSC.
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KYC (Know Your Customer): Process by which
Distribution Partner(s) verify the identity of
individual users.
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Payment Token Transfer: A movement of
DDSC between two wallets on the ADI
Network and other supported blockchain
networks that has passed all on-chain
compliance controls.
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P2P (Peer-to-Peer): Direct transfer of DDSC
tokens between two wallets on the ADI
Network and other supported blockchain
networks.
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Risk Management: Function monitoring
operational, liquidity, counterparty, and smart
contract risks within the DDSC framework.
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StableVault: Short form used to refer to the
StableVault Treasury smart contract.
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StableVault Treasury: The on-chain contract
managing the issuance and redemption of
DDSC, holding both circulating supply
allocations and the liquidity buffer.
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UAE: United Arab Emirates.
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Unwound Transfer: A previously executed L2
transfer that is later invalidated or rolled back
prior to ADI Finality due to DLT operation (e.g.,
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institutions who hold or transact DDSC via
Distribution Partner(s).
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